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Executive
Summary




The Climate Finance for
Development Accelerator is
USAID’s flagship initiative to
increase climate investment in

frontier and emerging markets.

CFDA Is a flexible platform for mobilizing capital faster, at
greater scale, and to areas where it will have greater impact.
By aligning the needs and priorities of investors, donors,
innovators, and communities, CFDA cultivates effective
partnerships and innovative investment solutions that
minimize friction and maximize resources — resulting in more
investable climate opportunities. Climate finance initiatives
supported by CFDA range from adaptation-driven investment
funds to guarantees for green bonds and loans, covering a
wide variety of geographies and sectors: the climate-gender
nexus, clean energy, natural climate solutions, oceans and
coastal resilience, and more.

MISSION

Catalyze $2.5 billion in public and private climate actions and

investments by 2030

VISION

Strong, locally led climate finance ecosystems with increased flows

of capital

OBJECTIVES

|. Develop and scale effective partnerships and solutions to achieve
transformational change

2. Foster an inclusive enabling environment to build shared vision
and accelerate collective action

3. Advance learning and development community capacity to mobilize

catalytic private sector partnerships and finance



C F D A Between October 2023 and March 2024, numerous CFDA activities have taken

bankability of climate projects in emerging markets and developing economies.

OC tObel’ 2 OZ 3 - /\/|CJ / Ch 2 OZ 4 (Green Guarantee Company, the Caribbean Climate Investment Program’s project preparation
facility, Adaptation Finance Window)

significant steps in iImplementing their strategies for mobilizing climate finance.

* CFDA played a key role in launching several new vehicles to increase the

* Additional finance providers joined CFDA efforts to support climate solutions
in underfunded areas, like adaptation and the climate-gender nexus. (Visa
Foundation, the UPS Foundation, a coalition of Nordic partners via the Investment Mobilization
Collaboration Agreement)

* The community applying their expertise to climate issues under CFDA—
grantees, expert working groups, subcontractors, and the Climate Finance

Investment Network—srew substantially.



CFDA Results: Climate Finance Mobilization

$104.7M

Total investment
catalyzed for climate

action (life of project)

$6.0M

$69.4M

Total investment mobilized for

adaptation

Total investment mobilized for

clean energy

Total investment mobilized for

sustainable landscapes
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CFDA Results: Ecosystem Capacity Strengthening

Institutions receiving CFDA support to improve their capacity
2 0 In climate change mitigation or adaptation

Includes grantees and non-USAID beneficiaries and partners

I 7 Supported institutions have achieved a climate capacity

improvement milestone

Number of Supported Institutions by USAID Climate Sector

All Climate Sectors: 5

(24%)
Adaptation: | |
(52%)

Adaptation + Clean
Energy: 2 (10%) \

Clean Energy: 2 (10%)

Adaptation + Sustainable Landscapes: | (5%)

7 supported institutions are inclusive of women in terms of leadership,

ownership, employment, and/or gender-responsive programming

Institutional Capacity Achievement by Milestone Type

Improved technical skills, knowledge, or other expertise
Improved strategic planning, policy, and/or management
Built networks, connections, or partnerships

Expanded product or service offering

Improved systermns or processes

Hired new long-term human resources

Acquired new tools, tech, equipment or other infrastructure

Mabilized new funding or other investment

0 2 4 6 8 10 12
Number of institutions

5 supported institutions have capacity improvement goals related to
gender equality or social inclusion




1,037

Members of the USAID
Climate Finance

Investment Network
(CFIN)

80%

of CFDA subcontractors
and grantees are local

firms or new to working
with USAID

Existing Partner

CFDA Results: Partnering

CFIN Growth Over Time
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Developing and
scaling effective
partnerships and
solutions




Highlight: Green
Guarantee
Company Launch

Climate projects in developing countries often fail to secure funding, in part because international credit rating

agencies and lenders perceive borrowers and projects in such markets as inherently risky. At COP28, USAID
announced its support for the Green Guarantee Company (GGC), the first ever privately run guarantee
company devoted to catalyzing green bonds and loans in partner countries, with a focus on Africa, Asia, and
Latin America. GGC assumes the financial risk associated with these products by providing investors with
investment-grade guarantees, which offer protection against potential losses or non-payment. CFDA supported
a $5 million concessional investment from the United States (through USAID, the State Department, and
Prosper Africa), catalyzing $90.5 million in investments from other funders to help unlock $1 billion in new
mainstream capital for climate finance. GGC celebrated the launch of its operations with a market closing

ceremony at the London Stock Exchange in February 2024.



Highlight: Adaptation Finance Window Grantees

Under the first round of the Adaptation Finance Window, CFDA awarded grants to four enterprises developing or scaling parametric insurance

products or other insurance mechanisms to protect businesses and farmers from extreme weather events or other climate impacts.

WTW

A leading global insurance company with

decades of experience in climate, disaster,
and resiliency finance and policy. With
USAID support, WTW is working with the
U.S. International Development Finance
Corporation to pilot a parametric
insurance solution that protects borrowers
who generate adaptation benefits in lower-
income, climate-vulnerable countries in the

event of a natural disaster.

Blue Marble

An impact insurtech firm designing and

iImplementing insurance programs across
Africa, Latin America, and Asia. With
USAID support, Blue Marble is introducing
a new parametric insurance product for
coffee farmers in Kenya, protecting them
against poor production and income
instability caused by drought, excess
rainfall, extreme temperatures, and other

adverse climate events.

Floodbase

A technology company with an end-to-
end flood data solution used by insurers
and humanitarian organizations to design
and deploy parametric flood insurance
and risk reduction tools. With USAID
support, Floodbase is designing nationwide
parametric flood insurance programs in
Mozambique and Malawi to help mitigate
the impact of flooding on livelihoods and

food security.

OKO Finance

An insurance company designing and
distributing affordable weather-index
insurance targeting smallholder farmers in
sub-Saharan Africa. Based on its success in
Mali, OKO Finance is using USAID support to
scale up climate insurance in lvory Coast by
designing four new insurance products (maize,
rice, rubber tree, cashew, and either banana
or cassava) and expanding its distribution

network to cover the whole country.



CREDIT: Soleco Energy

Highlight: Soleco

Soleco Energy is one of the first organizations selected to receive a grant under the Caribbean Climate Investment Program, a
CFDA initiative. Soleco is pioneering the use of creative financing structures to promote the adoption of clean energy
technologies in Jamaica by companies in the commercial and industrial sector. Founder Angella Rainford, a native of Jamaica,
spent the first part of her career at global investment banking companies like Goldman Sachs. She left to become an
entrepreneur and investor, honing in on opportunities in Jamaica's renewable energy sector. Coming from Jamaicas matriarchal
society, she prefers not to dwell too much on being a female leader in male-dominated industries like finance and energy.
Instead, she focuses on building Soleco's business and track record as a means of demonstrating that female founders can
succeed In these areas.

“I think when you start changing the status quo, thats going to draw attention.” —Angella Rainford

Jamaica’s electricity market is still heavily reliant on fossil fuel generation. Soleco deploys solar and energy storage solutions for
commercial and industrial clients, many of whom want to incorporate renewable energy into their operations but don't have
the financial resources to cover the upfront cost; the technical expertise to design and manage such a project; or the desire to
divert time and resources from their core businesses. Early-stage development capital is challenging to source, especially in a
small island market like Jamaica. Soleco is pioneering financing models for the deployment of distributed generation throughout
the country. The CCIP grant will enable Soleco to define and test these models in a way that's compliant with regulations and
market needs; it will also enable Soleco to build technical capacity and resources that have been challenging to afford thus far.
Rainford is building on the project development expertise and network of relationships she developed with her first business,
Rekamniar Frontier Ventures, which built one of Jamaicas largest renewable energy solar farms to provide affordable energy
for the country’s national utility. In the ten years since she has fundraised for that project, she has seen a positive shift in the
appetite and sophistication of the renewable energy market; however, grants like this one are filling important gaps while local
financing sources catch up to demand.

“I believe grant funding is most helpful where there is a clear need or failure of the private sector to fairly price
risk. Grant funds should never be used to crowd out’ private sector capital, as this leads to market distortions.
The CCIP grant, | believe, is effectively the areas where the private sector is failing, or even not failing — where
the need is greater than the supply’ —Angella Rainford



Highlight: Climate Gender Equity

(Women-led and Owned Network Organizations +

-und Grantees

ntermediaries)

The Climate Gender Equity Fund’s first round of funding focused on climate- and gender-smart fund managers and network organizations and

intermediaries supporting women entrepreneurs working in climate action. All awardees are women-led and women-owned.

M-Kyala Ventures
Uganda, Kenya

A gender lens advisory firm that supports
women entrepreneurs across Africa access
mentoring and networking support. This
grant will help M-Kyala Ventures
support women-led companies working
on projects related to solar water pumps,
reforestation, plastic recycling, agroecology,

and organic fertilizer.

WomHub

Pan-African

An accelerator that supports female
STEM-business founders with funding,
financial readiness skills, and leadership

skills. This grant will enable WomHub to

support new gender/climate startups and

grow its virtual accelerator program that
provides female founders of climate

solutions with dedicated coaches.

Clean Technology Hub
Nigeria

An accelerator with a network of over 60

women-led startups working on clean

energy and sustainability solutions in Africa.

This grant will support incubation and
acceleration of women climate
entrepreneurs, particularly those leading
clean energy solutions that benefit women

and girls.



Highlight: Climate Gender

—qurty Fund Grantees

(Women-led and Owned Investment Funds)

The Climate Gender Equity Fund’s first round of funding focused on climate- and gender-smart fund managers and network organizations and

intermediaries supporting women entrepreneurs working in climate action. All awardees are women-led and women-owned.

ATG Samata

Democratic Republic of the Congo, Ghana, Kenya, Mozambique,

Nigeria, Rwanda, South Africa, Tanzania, and Zambia

A women-led fund accelerating equal access to capital and
opportunity for talented entrepreneurs in emerging markets. Over
50% of their current portfolio is focused on the gender-climate
nexus. The CGEF grant will enable them to strengthen their
portfolio of climate and gender-smart companies; provide technical
assistance support to strengthen gender and climate impact; and

expand and sustain fund team.

wCap

Namibia, South Africa, lanzania, and Zambia

A women-led fund that supports women-led businesses leading
climate solutions to access capital, knowledge, networks, and
markets they need to build and scale successful enterprises in

Southern Africa. The CGEF grant will help wCap strengthen their
portfolio of high growth women led climate businesses; provide
working capital to manage current operations and activities required
to reach a first close; and provide technical support through pre-
investment advisory services and promote climate adaptation or

mitigation strategies.



CFDA Portfolio Milestones

ACTIVITY

FY2024 QI1-2 TECHNICAL MILESTONES

FY2024 QI1-2 GESI MILESTONES

Climate Gender Equity Fund
(CGEF)

First call for proposals received 370 applications from around the world; five
women-led accelerators, networks, and funds advancing gender-responsive
climate solutions in Africa selected to receive grants ranging from $300,000 -
$500,000. Welcomed The UPS Foundation as a founding member alongside

existing members USAID, Amazon, Reckitt, and Visa Foundation.

Funded five women-led climate initiatives in Africa, highlighting a commitment to gender-
responsive solutions. Celebrated milestones and upcoming plans at key international forums,

enhancing visibility of and funding avenues for the climate-gender nexus

Climate Action Infrastructure
Facility (Green Guarantee
Company/GGC)

Raised an initial financing round of almost $100 million from concessional finance

providers.

GGC launched incorporating a Gender Equality Framework. The Gender Equality
Framework incorporates gender factors and safeguards that seek to support gender equality
and foster women’'s empowerment and monitor the links between gender equality, climate

mitigation and adaptation, and environmental sustainability.

Blended Finance for the
Energy Transition (BFET)

Selection and announcement of two prospective BFET awardees (fund
managers) at COP28 after completion of a rigorous two-stage competitive

process.

One prospective awardee selected is a woman-led asset manager in India committed to

applying gender-focused criteria (e.g. 2X) and GESI considerations into its funding decisions.

Blue Green Bank (BGB)

Substantial progress in developing the legal and policy documentation that will

underpin the legal incorporation and regulatory approval of the Blue Green Bank.

BGB will be operational by year end.

Produced a draft ESG policy with an accompanying Gender Action Plan that outlines
interventions and systems for building climate resilience among local Barbadian beneficiaries;
reducing gender gaps; and increasing local communities” access to clean energy, water, and
other essential resources. Under the policy, the bank will include gender-responsive elements
In its investment eligibility and post-evaluation criteria; develop mechanisms to assess gender
impacts of projects submitted by intermediaries; internally monitor, report and verify projects’
gender impacts and other co-benefits; and ensure representation of women in the BGB's

Board and/or key decision-making and advisory bodies.




CFDA Portfolio Milestones

ACTIVITY

FY2024 QIl-2 TECHNICAL MILESTONES

FY2024 QIl-2 GESI MILESTONES

Caribbean Climate Investment
Program (CCIP)

* Launched CCIP’s Project Preparation Facility, a three-year initiative that will create a
pipeline of climate deals in the region that are ripe for investment by providing business
advisory, investment facilitation, and deal structuring services to at least 40 entrepreneurs
with promising climate mitigation and adaptation projects.

 Call for grant proposals ended on March 31, 2024. CCIP received over 90 inquiries and 54

eligible concept notes; | 6 advanced to Phase 2, and two grants have been awarded.

One grant awarded for gender-smart business acceleration, emphasizing
leadership roles for women and integrating gender equity in SME development
and energy projects. Second grant awarded female-founded and -led solar
energy company that integrates gender mainstreaming into its core business

strategy.

Egypt Red Sea Fund

Completed all buy-in deliverables, most notably the Structuring Options Report, which provides
recommendations for structuring a vehicle to fund Egyptian organizations’ and communities’
conservation efforts over a 25-year period in line with the Global Fund for Coral Reef's
(GFCR) and USAID's Egyptian Red Sea Initiative (ERSI) conservation plan. The report was
included as an annex in the official Egypt Red Sea Initiative (ERSI) proposal submitted to the

Government of Egypt for approval.

Umbrella proposal submitted for the Egyptian Red Sea Initiative (ERSI) contains
language around women's representation among program beneficiaries (e.g.
employment targets for women, support for businesses benefitting women and
youth) and references a plan to hire a gender specialist to define a gender
action plan. Note: these contributions were developed by UNDP/GFCR; CFDA
contributed the structuring options report for the Egypt Red Sea Fund.

Coastal Resilience, Carbon,

and Conservation Finance
(C3F)

Onboarded anchor partner Ocean Risk and Resilience Action Alliance (ORRAA) and solicited
expressions of interest from USAID Missions to receive support from C3F in the form of rapid
opportunity screenings. Selected three USAID MBIOs (Senegal, Guatemala, and Asia SIDS) to
be screened for blue carbon and/or coastal resilience project opportunities. Launched the

Coastal Resilience & Ocean Finance expert group and hosted the first meeting.

Embedded strong GESI considerations in anchor partner proposal
requirements and evaluation, focusing on local community inclusion and
equitable benefits; the selected anchor partner, ORRAA, then incorporated

similar GESI considerations into its rapid opportunity screening methodology.




CFDA Portfolio Milestones

ACTIVITY

FY2024 QIl-2 TECHNICAL MILESTONES

FY2024 QIl-2 GESI MILESTONES

Climate Finance for Cities and
Nature in Latin America and
the Caribbean (LAC Cities)

Selected and onboarded the World Resources Institute (VWRI) to conduct the landscape
analysis of financing approaches in Latin America and the Caribbean that link nature-based

solutions with urban climate resilience and adaptation.

Completed an implementation plan and methodology that includes how WRI
will evaluate evidence of gender equity practices community engagement

strategies in the projects and financing models they review.

Adaptation Finance Window

* Addendum [: CFDA launched an open call for concepts from private sector organizations
working in climate change adaptation to access catalytic grant funding to launch innovative
concepts or scale their businesses; selected and awarded 4 grants for parametric insurance
concepts.

* Addendum 2: Selection of fund managers for due diligence pursuant to an open call for
adaptation-focused investment fund concepts, designed in close coordination with the
newly established Investment Mobilization Collaboration Agreement (IMCA) between
USAID, the Danish Investment Fund for Developing Countries, and the Swedish
International Development Cooperation Agency.

* Technical Assistance: Developed and launched support to five USAID Missions

(Guatemala, Southern Africa, Mali, Jamaica, and Zambia).

Applied GESI-specific criteria that emphasize gender-responsive and
community-focused approaches throughout the (now completed) evaluation

process for applications under Addendum 2.

Pakistan Climate Financing
Activity

The physical project office for PCFA is operational and key staff have been hired and
onboarded, such as the Team Lead, Communications Specialist, Adaptation Finance Specialist,

Accountant, Procurement and Subcontracting Officer, and Operations Manager.

Developed the implementation plan for year one, which includes specific
measures for assessing and integrating GESI at multiple points in the project
development and assessment process (e.g. policies for Pakistan's National
Designated Authority to the Green Climate Fund, assessments of specific

projects that might be supported via PCFA)




CFDA Portfolio Milestones

ACTIVITY

FY2024 QIl-2 TECHNICAL MILESTONES

FY2024 QIl-2 GESI MILESTONES

ITR Hub Activity

Task |: With USAID and Microsoft, solicited and selected a subcontractor leading the
design work for a financing vehicle that will mobilize capital into last mile connectivity
providers. Initial justification document developed and accompanying co-creation
workshop held to frame next phase of work.

Task 2: Recruited qualified consultant to research embedded finance technologies for
climate resilience. Presentation of initial research findings through literature review and key

informant interviews.

No GESI milestones to report this period.

Natural Climate Solutions
Activity

Task |: With partner Pollination, CFDA developed a carbon markets primer and resource
guide to help USAID Missions better understand and navigate carbon markets. Initiated
support to five initial USAID Missions (Tanzania, Brazil, Uganda, Liberia, and Southern
Africa).

Task 2: With partner CollaborateUp, CFDA has engaged a core group of experts from
USAID and CFDA to develop and validate contribution model concepts. Three parallel
workstreams launched: multi-stakeholder engagement, concept prototyping, and mobilizing

finance.

Completed carbon markets primer and resource guide that include insights
into the involvement of indigenous and local communities, with a focus on

gender considerations.

Please see Annex A for full individual activity updates.
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INCLUSIVE DEVELOPMENT

CFDA is a flexible platform for mobilizing capital

faster, at greater scale, and to areas where it will have
greater impact. As a result, CFDA supports a wide
variety of interventions, models, and partners - and
when 1t comes to incorporating gender, equality, and
social inclusion (GESI) considerations, there is no one-
size-fits-all solution. At the beginning of its second
year, CFDA focused on institutionalizing our process
for identifying GESI inflection points -- strategic
opportunities to align GESI priorities with climate
finance objectives. Here are some key takeaways from

the first half of CFDAs second year.

21



Right-size the approach

A variety of potential GESI impacts and interventions exist,
and CFDA selects the most suitable option to align with
specific climate finance goals. When evaluating the CFDA
portfolio, the team has identified three key factors that will

determine the extent of GESI impact in an activity:

|. Nature of the activity (subject matter and scope)

2. Extent to which CFDA is engaged in early-stage
development of scopes of work

3. Resources allocated for implementing inclusive

practices

To address this, a new CFDA Inclusion Tool provides a
checklist, process map, resources, and recommendations to
ensure that relevant social inclusion strategies and policies

are considered for each activity.

CREDIT

: Power Africa




Dedicate GESI resources early
in the design process

In its second year, CFDA has learned that it can be most impactful
when engaged early on to help integrate nuanced GESI approaches
into activities. For example, CFDA was able to support USAID/LAC
in developing a scope for the LAC Cities activity that will produce a
thoughtful analysis of how women and other vulnerable populations
are affected by different models for financing nature-based solutions
that improve urban climate resilience and adaptation. Similarly, CCIP
built GESI into its evaluation criteria for grant awards to encourage
applications from and identify organizations that are committed to
engaging vulnerable groups like women and youth. One such
awardee is Deetken Impact, which will use its CCIP grant to offer

gender-smart acceleration services to |5 companies advancing clean

energy and climate adaptation projects. This includes supporting the

companies in conducting gender gap assessments, iIncorporating
gender frameworks into business practices, and promoting best

practices for community consultation and engagement.

QEDIT: Alfred Ruffner/USAID
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Meet partners where they are,
and build from there

As CFDA begins working with more partners in the finance space, the
team is finding they represent a wide spectrum of GESI experience and
expertise. Part of CFDAS role is working with them to best ensure that

GESI Is mainstreamed into their business models and practices.

For example, CFDA partner Pollination assessed the Green Guarantee
Company’s impact framework, which includes a Gender Assessment
Policy that has been designed in conjunction with the Green Climate
Fund and requires each project that it guarantees to commit to having a
dedicated gender assessment and action plan. GGC's policy lays out
analysis of key gender considerations and issues within its focus sectors
and geographies, as well as detailed operational guidance for ensuring
individual project alignment with gender mainstreaming. Pollination
found the policy consistent with USAID's principles and objectives to
advance gender equality and women's empowerment and made a few

recommendations for further improvement.
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CLIMATE FINANCE INVESTMENT NETWORK

The USAID Climate Finance Investment Network (CFIN) brings together
a diverse set of finance seekers, finance providers, and other ecosystem

actors from a variety of sectors to increase investment in climate solutions.

In November 2023, CFDA launched a new program to allow CFIN
members to share their climate finance-related ideas directly with CFDA
team members. These “Pitch Sessions™ provide an opportunity for CFIN
members to gain insights into navigating and accessing USAID
opportunities. Outputs may include recommendations to partners of
ongoing funding opportunities, partner feedback on CFDA processes and
activities, and greater partner understanding of CFDAS objectives and how
to work with CFDA. As of the end of March 2024, CFDA has held
sessions with |4 organizations representing financial products and
mechanisms, nature-based solutions, climate-smart agriculture, climate-

resilient infrastructure, and more.

25



|,000+ CFIN
Members and

Growing

520

Western Hemisphere

219

Europe and

Eurasia

227
Near East

697
Sub-Saharan Africa

295
East Asia and the

Pacific

318
South and Central

Asia
89

Pacific

NERS
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CFIN Members’ Climate Expertise

Clean Energy

Adaptation

Regenerative or Climate Smart Agriculture
Nature-Based Solutions

Green Infrastructure

Biodiversity Conservation

Carbon Markets

Climate Equity/Just Transition

Sustainable Landscapes

Sustainable Transport/Mobility/Alternative Fuels
Urban Sustainability

Energy Storage

Climate Finance Policy

Multilateral Climate Funds

Green/Blue or Sustainability Linked Bonds
Insurance

MNew To Climate Finance

o

100 200 300 400

Number of CFIN members*

500

*Note: For both categories, CFIN members may select as many options as they identify with

CFIN Members’ Institutional Capabilities

Climate Finance Project Development
Strategy Development

Training

Climate Impact Measurement and Evaluation
Pipeline Development

Fund Structuring and Management
Investment Structuring

Market Research in Emerging or Frontier Markets
Project Finance

ESG Research, Analysis, Advisory

Climate Risk Analysis

Climate Policy Analysis

Climate Equity Services

Other Transaction Advisory Services

Other

Legal Advisory Services

600

100

200 300 400 500 600

Number of CFIN members*

700
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Learning Agenda

CFDAS activities are generating practical learning and tools to answer critical questions.

Equitable Finance

Nature-Based Solutions

Adaptation

Infrastructure

Private Sector/Market

Learning Question

How can USAID mobilize additional climate
finance for underrepresented and

marginalized communities?

What climate finance
mechanisms/approaches are most effective

for scaling up measurable NBS?

How can USAID mobilize climate finance
for adaptation, particularly private

investment?

How can USAID promote inclusive
Investment in climate-resilient

infrastructure?

How can USAID enable private sector
engagement on climate finance through

market mechanisms and regulatory reform?

Learning Product

Primer for USAID staff highlighting best practices in inclusive,
high integrity carbon project development. Published!

Introduction for Missions to the contribution claims approach
to nature-based climate solutions financing. Key informants

identified and consultants onboarded.

Landscape analysis of financing models for NBS and improved
adaptation and resilience in urban centers in Latin America
and the Caribbean. Partner onboarded and analysis

methodology developed.

Model financing structure for ISPs to reach low-income
communities with climate resilient technologies. Co-creation

conducted and initial recommendations shared.

Recommendations for Missions to support embedded fintech
products to achieve climate resilience goals. Preliminary

findings presented.

29



Natural Climate Solutions and Carbon
Markets Primer and Resource Guide

While natural climate solutions (NCS) could deliver up to one-third of the climate
change mitigation required by 2030 to stay on track with the Paris Agreement, the
value of natural ecosystems to climate change is generally undervalued economically,
and NCS are severely underfunded. CFDA s developing a suite of resources to
help USAID navigate the evolving and complex landscape of NCS—and, in

particular, how to finance and incentivize them.

The first set of resources, launched in March 2024, focuses on carbon markets:
economic mechanisms that facilitate the exchange of carbon credits that can
incentivize and finance NCS and decarbonization of supply chains and production
processes. A carbon markets primer provides USAID Missions with a practical
guide for effectively navigating the space and evaluating options for potential
engagement in carbon markets that can deliver meaningful climate action and
sustainable development. The accompanying resource guide offers a searchable
database of vetted resources ranging from foundational materials to technical
frameworks, guides, standards, and other practical tools USAID can use to provide

support and engage in carbon markets



https://www.climatelinks.org/resources/natural-climate-solutions-carbon-markets-primer

Coastal Resilience & Ocean Finance Expert
Group

One of the Ocean Risk and Resilience Action Alliance’s (ORRAA) first tasks as anchor partner
under CFDAs C3F initiative was to cultivate a community of blue carbon and coastal resilience
experts to share knowledge and strengthen the global understanding of best practices in these
sectors. ORRAA launched the Coastal Resilience and Ocean Finance Expert Group to
inform C3F activities and USAID priorities, and to identify and pursue coastal resilience and blue

carbon investment opportunities aligned with private and public sector interests.

Utilizing its extensive networks, ORRAA identified and evaluated potential members, and the
groups first meeting was held in February 2024. The |9 organizations in attendance represented
a range of sectors including finance, insurance, and legal; multilateral development banks and

institutions; philanthropy; and civil society with impressive breadth of expertise in coastal

resilience, blue carbon, and ocean finance and conservation. This introductory meeting generated

excitement amongst members, who expressed interest in working together to support C3F
efforts and provided feedback on the rapid opportunity screening (ROS) process that ORRAA
will undertake to identify investment and capacity building opportunities. The next meeting will
be held in summer 2024, and members will discuss the outcomes of the ROS process and

identify actions to advance these opportunities and overcome barriers to investment.



Climate Finance
Working Group

O CE

Sessions Total Average
attendees™  attendees per

session™

*Attendance at the first 4 sessions was estimated, before
formal tracking was implemented.

CFDA supports USAID's Climate Finance Working Group, a monthly learning series for USAID
staff to improve their knowledge and awareness of actors and approaches across the climate
finance ecosystem. CFDA partner Climate Policy Initiative (CPl) hosts the series, responding to
USAID staff areas of interest and curating a lineup of expert speakers from the private sector,
multilaterals, non-profits, and within the agency. Average participation was more 50 attendees
per session over six meetings, with apparent knowledge gains over the course of the period. For
instance, over the course of three sessions focused on nature-based solutions, voluntary carbon

markets, and the role of donors in carbon markets, USAID participants have demonstrated a

better understanding and more nuanced perceptions of these financing solutions.

CLIMATE FINANCE WORKING GROUP TOPICS

* Finance for Nature-Based Solutions * Role of Philanthropy in Voluntary
* Carbon Markets Carbon Markets
* Climate Finance for Regenerative * Green Bonds

Agriculture * Adaptation Finance for Agriculture
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Annex A:
Individual

Activity Updates

Climate Gender Equity Fund

Climate Action Infrastructure Facility (Green Guarantee Company)
Blended Finance for the Energy Transition

Blue-Green Bank

Caribbean Climate Investment Program

Egypt Red Sea Fund

Coastal Resilience, Carbon, and Conservation Finance

Climate Finance for Cities and Nature in Latin America and the
Caribbean

Adaptation Finance Window

Pakistan Climate Financing Activity

ITR Hub Activity

Natural Climate Solutions Activity
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Climate Gender Equity

Fund (CGEF) e

Selected and announced CGEF's first 5 women
climate change agent grantees under the first funding
round, each receiving grants between $300-500k.

Launched by USAID with support from Amazon at COP27/, the
Climate Gender Equity Fund (CGEF) aims to secure $60 million
in funding from corporations, foundations, bi/multilaterals, and

Raised over $20 million in funding for CGEF that
supports women-led and women-benefitting climate

solutions.

other funders to increase access to climate finance for gender-
responsive, women-led, and women-benefiting organizations
that address climate change. CGEF seeks to harness the power
of collective action to bridge the gender-climate finance gap and

Welcomed The UPS Foundation as a founding
member alongside existing members USAID, Amazon,
Reckitt, and Visa Foundation.

is thrilled to have Amazon, Reckitt, The UPS Foundation, and
Visa Foundation as Founding Members. Grantmaking under
CGEF is managed by 2X Global. CGEF is one of the first major
activities under USAID CFDA as well as a flagship intiative
under the U.S. Government's VWomen in the Sustainable

Co-hosted side events at COP28 and alongside the
Commission on the Status of Women (CSW) to
celebrate key milestones, announce grantees, and
attract prospective funding contributors.

Economy (WISE) Initiative.

Funders: USAID/GenDev, USAID/REFS, Amazon, Reckitt, The UPS Foundation,

Featured in an announcement by U.S. Vice President
Harris as a flagship initiative under the Women in
Sustainable Economy (WISE) Initiative.

Visa Foundation
Duration: November 2022 - August 2026
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Climate Action
Infrastructure Facility

The purpose of this core activity is to support a concessional

finance investment into the Green Guarantee Company (GGC).

GGC's guarantees will enhance the creditworthiness of green
bonds and loans from developing countries, making them
investable for global investors at risk-adjusted returns
comparable to an investment-grade credit portfolio. GGC's
objective is to use guarantees to facilitate investments in climate
mitigation projects that help deliver a net zero carbon economy
and climate adaptation solutions. USAID's investment has
catalyzed more than $90 million in additional investment from
other funders.

Funders: USAID Africa Bureau, USAID EDGE Fund, U.S. Special Presidential
Envoy for Climate (U.S. Department of State), Green Climate Fund, United
Kingdom, Foreign Commonwealth and Development Office, Nigeria Sovereign
Investment Authority, NORFUND

Duration: October 2022 — September 2025

Y2Q1-Q2

CFDA and its consortium partner, Pollination,
facilitated over 50 investor outreach meetings.

All investors have successfully made their capital
allocations to the GGC, enabling GGC to shift from
fundraising to execution mode.

USAID's funding was critical in seeding GGC and
unlocking the $79.5 from FCDO and GCF. The total
funding from the U.S. Government is $10 million: $5
million from the EDGE Fund, $3 million from Prosper
Africa, and an additional $2 million from the U.S. Special
Presidential Envoy for Climate (SPEC). USAID's funding
has covered due diligence, and investor outreach fees
associated with establishing and managing the SPV.
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Blended Finance for
the Energy Transition

The Blended Finance for the Energy Transition (BFET) initiative
leverages a unique partnership to mobilize $1 billion to
accelerate emerging markets’ efforts to achieve a just and
resilient energy transition and limit global temperature rise to
|.5°C. BFET seeks to unlock new and deep pockets of
institutional caprtal that have typically been too risk averse to
invest in the energy transition in high-emitting emerging
economies. BFET will support innovative, private-sector led
investment vehicles deploying capital for climate mitigation at
scale to accelerate the deployment of equitable, affordable, and
reliable clean energy.

Funders: USAID/REFS, U.S. Special Presidential Envoy for Climate (U.S.
Department of State); catalytic co-financing from the Danish Investment Fund
for Developing Countries (IFU)

Duration: September 2023 — March 2027

Y2Q1-Q2

Initiated development of Learnings Report to capture
lessons learned from BFET process and to apply for
future initiatives

COP28 announcement of apparently successful
applicants for BFET (Eversource and responsAbility) at
event featuring USAID, the U.S. Special Presidential
Envoy for Climate, the governments of Denmark and
Germany, and others

Ongoing negotiations with BFET awardees




Blue Green Bank

The Blue Green Bank (BGB) in Barbados is a new financial
institution wrth climate mitigation and adaptation as its core
objectives. BGB will provide financing for more climate resilient
infrastructure and livelihoods, empowering Barbados to adapt to
the impacts of climate change and meet its global commitments
to reducing and avoiding greenhouse gas emissions. BGB is
intended to serve as a model for similar financing vehicles in the
Caribbean to mainstream green finance for low-carbon, climate-
resilient development through dedicated financing for innovative
projects and enterprises in the energy, water, tourism, transport
and agriculture sectors.

Funders: USAID/ESC, USAID/ILAC, and USAID EDGE Fund; pardllel funding from
Green Climate Fund (GCF) and Government of Barbados to capitalize the bank
Duration: May 2023 — December 2024

Y2Q1-Q2

Developed 30+ draft policies that will be used to help
start up and operationalize the BGB.

Engaged green bank expert from Pollination to ensure
that select BGB policies reflect best practices in green
banking and to identify any risks and gaps on the
climate impact side.

Pegasus is continuing its discussions with GCF to
finalize BGB’s Funded Activity Agreement, which is
expected to be executed by mid-July. Thereafter, GoB
and GCF funding to the BGB will be disbursed on a
tranched, pari-passu basis likely in the second half of
this year (subject to meeting milestones in the FAA).
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Caribbean Climate
Investment Program

The Caribbean Climate Investment Program (CCIP) aims to
unlock private sector investments in renewable energy and
energy efficiency technologies, adaptation interventions, and
natural climate solutions across the Caribbean. CCIP integrates
three typically independent mechanisms - a project preparation
facility, grants, and on-demand technical assistance - to create an
ecosystem of services that strengthens the investment readiness
of climate finance seekers and facilitates matchmaking with
climate finance providers. CCIP complements flagship U.S.
Government climate change and energy initiatives, including the
U.S.-Caribbean Partnership to Address the Climate Crisis 2030
and the USAID/DR Caribbean Energy Initiative.

Funders: USAID/DR, USAID/ESC
Duration: April 2023 — March 2027

Y2QI1-Q2

CCIP awarded its first two grants, representing about $1.5M of
the $6M earmarked for grants:
* Deetken Impact for accelerating the investment readiness
of mature SMEs
* Soleco Energy for scaling up a pioneering financial model

for solar energy generation and storage solutions

CCIP advanced nine grant applicants to the award stage. These
grants will advance technically and commercially viable climate
solutions that may not otherwise be eligible for capital
investments, such as solar-powered micro-grids and distributed
energy, battery energy storage systems, and a business venture

for sustainably harvested mangrove oysters.

Launched CCIP’s project preparation facility (PPF) at the ]
LATAM Conference

CCIP participated in and/or hosted several events:
* Virtual roadshow event for Haitian entrepreneurs

* Webinar for Surinamese entrepreneurs

CCIP met with upwards of 50 entrepreneurs during virtual
office hours to discuss ideas, field entrepreneurs’ questions, and

provide detailed feedback on grant applications.
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Egypt Red Sea Fund

As part of USAID's Egypt Red Sea Initiative, CFDA Is providing
USAID/Egypt and the United Nations Global Fund for Coral
Reefs with the blueprint for a Conservation Trust Fund to
provide small grants and blended finance to protect and
conserve Red Sea coral reefs and coastal areas. Investments may
include grants to support local organizations and communities’
conservation efforts, as well as blended finance to crowd in
private financing for investments in sustainable tourism, waste
management, or renewable energy.

Funders: USAID/Egypt; parallel support from United Nations Global Fund for
Coral Reefs
Duration: April 2023 — April 2024

Y2Q1-Q2

Legal analysis and report were completed by a local
legal firm, Matouk Bassiouny & Hennawy, which
assessed the Egyptian legal and regulatory
environment and provided recommendations on the
type of entity (non-profit vs for profit) that would be
best situated to house the Egyptian Fund for Coral
Reefs (EFCR).

Deliverables approved by the Mission included the
previously mentioned legal analysis, structuring
options report, as well as a structuring options
presentation, fund analysis, demand-supply analysis,
and ERSF concept note.

In October 2023, CFDA co-facilitated a workshop for
the Government of Egypt to help them understand
the benefits of developing a private independent
foundation for Egypt's Red Sea, explore the role and
purpose of the ERSF examine how the ERSF can be
supportive to private sector development of the Red
Sea, and outline possible structure of ERSFE
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Coastal Resilience,
Carbon, and
Conservation Finance

The Coastal Resilience, Carbon, and Conservation Finance activity
(C3F) will encourage the flow of private sector capital into
coastal resilience and blue carbon projects that generate
biodiversity conservation, climate mitigation, and adaptation
outcomes while ensuring that local communities benefit. USAID
has partnered with the Ocean Risk and Action Resilience Alliance
(ORRAA) to identify and engage stakeholders in the countries
where USAID works, building their capacity to develop bankable,
climate-positive projects and address information asymmetries
between communities and investors — leading to investments that
safeguard local resources and livelihoods.

Funders: USAID/REFS
Duration: September 2023 — September 2025

Y2Q1-Q2

Developed criteria to select USAID expressions of
interest, resulting in three initial MBIOs for C3F
support — Senegal, Guatemala, and Asia SIDS

Developed rapid opportunity screening process
methodology to identify high-impact, potentially
bankable blue carbon and coastal resilience projects

Started screening project opportunities in Senegal
(findings report due May )

Developed Coastal Resilience & Ocean Finance
Expert Group strategy and launched the group; 19
organizations representing a range of expertise in
relevant sectors attended the first meeting (held
February 22, 2024) and expressed a high level of
interest and engagement during the session
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Climate Finance for
Cities and Nature in

Latin America and the
Caribbean

This activity will explore financing models that support improved
climate adaptation and climate resilience of urban areas, as well
as reduced GHG emissions and/or increased carbon sinks in
high-carbon ecosystems. It includes a landscape analysis of
financing approaches linking nature-based solutions to improved
urban climate resilience and adaptation, dissemination of lessons
learned, and support for USAID Missions to develop activities to
further test or expand successful models.

Funders: USAID/LAC
Duration: July 2023 — August 2025

Y2Q1-Q2

Selected and onboarded the World Resources
Institute (VWRI) to conduct the landscape analysis of
financing approaches (Task | of the LAC Cities &
Nature buy-in)

Finalization of methodology for analysis underway
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Adaptation Finance
Window

Launched in support of the President’s Emergency Plan for
Adaptation and Resilience (PREPARE), the Adaptation Finance
Window utilizes catalytic grant funding to de-risk the
development and scaling of private sector-led climate adaptation
approaches in developing countries. Given the significant barriers
to private sector investment in adaptation, the Window
supports the development and scaling of companies and
investment vehicles that mobilize private finance for climate
adaptation. Grants awarded through the Adaptation Finance
Window will support innovative products, projects, and funds
that address climate adaptation priorities in the emerging and
frontier markets where USAID works.

Funders - Round [: USAID/REFS, U.S. Department of State
Funders - Round 2:USAID/REFS, Danish Ministry of Foreign Affairs (MFA) and
Investment Fund for Developing Countries (IFU); Swedish International

Development Cooperation Agency (Sida)
Duration: September 2023 — August 2025

Y2Q1-Q2

Round I:

Reviewed over |30 concept applications

Awarded |.5 million in catalytic grant funding for
parametric insurance concepts across 4 organizations
Conducted due diligence on potential water-related

adaptation grantees

Began supporting five USAID Missions in identifying

opportunities to mobilize finance for local adaptation priorities:

Southern Africa, Zambia, Guatemala, Jamaica, and Mali.

Round 2:

In partnership with the Investment Mobilization
Collaboration Agreement (IMCA), which is providing up to
$100M in credit guarantees, designed and released AFW's
Addendum 2, which sought >$50M fund concepts that
advance adaptation outcomes in multiple continents
(announced at COP28)

Completed market sounding with donors, GPs, and other
market actors to inform final solicitation design and market
the opportunity to potential applicants/future co-funders
Selected finalist applicants alongside IMCA to advance to

due diligence phase
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Pakistan Climate
Financing Activity

The USAID Pakistan Climate Financing Activity (PCFA) seeks to
address structural barriers to climate finance access and
implementation that are slowing Pakistan’s transition towards climate-
resilient and low-carbon development. PCFA will take a holistic
approach to strengthening the country’s climate finance ecosystem,
enhancing the flow of climate finance funds and catalyzing investment
in crucial mitigation and adaptation measures. PCFA offers targeted
support to public and private sector entities, supporting the
development of locally-driven, collaborative, inclusive, and equitable
mitigation and adaptation interventions aligned with national climate
goals. Simultaneously, it builds the capacity of Pakistani institutions
through tailored and demand-driven technical assistance, fostering
expertise in climate finance readiness, accreditation, and program
design and management.

Funders: USAID/Pakistan
Duration: September 2023 — September 2027

Y2QI1-Q2

Scoping trip conducted in November and December of 2023.
The PCFA team participated in 27 meetings with

Pakistan's Ministry of Climate Change (MoCC),

provincial government representatives of Sindh and Punjab,

UN agencies, banks, quasi-public organizations, international
NGOs, think tanks, business councils, and a coalition of leading
businesses looking to enable to transition towards a climate-

resilient, low-carbon, and biodiverse Pakistan

The PCFA team received approval for its annual implementation
plan, which outlined the year's activities, partners to collaborate

with to source projects, and structure of technical assistance

Kickoff of preparations for launch event April 17th to bring
together shareholders looking to increase climate finance flows
for adaptation and mitigation in Pakistan. Through initial scoping
meetings and follow-up consultations, the PCFA technical team
identified entities that may receive technical assistance support
for GCF accreditation, concept note and project proposal
development, and overall capacity building. These entities may
include the Ministry of Climate Change, provincial planning

departments, public sector entities, and commercial banks.
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ITR Hub Activity

Y2Q | _QZ Task I:

* Initial co-creation with USAID, Microsoft, and

CFDA is providing support to the ITR Hub to promote the role of U.S. State Department to design solicitation
broadband connectivity and digital tools to address the challenges of requirements for subcontractor to design a fund
climate change and foster more resilient and adaptable communities. for last-mile connectivity providers

Task | under the buy-in will include the co-creation and design of a * Selected Vernonburg Group (with Stadia Capital)
financing model to help digital infrastructure companies and internet as subcontractor through open solicitation
service providers reach communities in low- and middle-income * Initial justification document developed that
countries with climate resilient services and technologies. Task 2 will outlines possible financing instruments

focus on research on embedded fintech solutions that might * Completed second co-creation workshop with
contribute to climate resiliency and adaptation. subcontractor, USAID, Microsoft and US State

Department to review recommendations of and
inform the next phase of work (concept note,
roadmapping, pitch materials)

Task 2:
» Selected consultant to research literature and
provide suggestions for using embedded fintech
for climate resilience outcomes

* Presentation of preliminary findings from initial
Funders: USAID/REFS

desk research and key informant interviews
Duration: September 2023 — July 2024




Natural Climate
Solutions Activity

The Natural Climate Solutions (NCS) activity provides resources to
help USAID Missions understand their options for supporting equitable
and high integrity nature-based climate solutions financing options.
Through CFDA, USAID is exploring models and mechanisms, such as
carbon finance and the contribution model, with the potential to
effectively finance and incentivize natural climate solutions. CFDA
provides tools and support to help USAID Missions effectively navigate
these complex, evolving spaces and evaluate options for potential
engagement that deliver meaningful climate action and sustainable
development. Task | (Carbon Markets Workstream) under the NCS
activity provides support to USAID Missions’ carbon markets
workstreams, while Task 2 (Contribution Model) focuses on assessing

corporate contribution approach to nature-based solutions (NBS).

Funders: USAID/REFS
Duration: September 2023 — September 2025

Y2Q | _QZ Task | — Carbon Markets Workstream:

* Developed carbon markets primer, including
French, Spanish, and Portugese translations

* Developed online repository of vetted carbon
market resources for USAID

* Launched a call for proposals to provide technical
assistance to USAID Missions for activities related
to carbon markets; first tranche of support will be
provided in Uganda, Liberia, Southern Africa, Brazil,

Tanzania, and Kenya

Task 2 — NBS Contribution Model:

* Hosted workshops for USAID, CFDA, and CFDA
core consortium members to discuss the
contribution model

* Developed list of 30 companies to interview and
assess appetite for engaging with contribution
model

* Hired two consultants, to support USAID initial
framing and the model's mechanism in practice
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Annex B: FY2024 M&E Indicator Results

CFDA Shiile Indicator Name Fy23 FY24 LOP
Ref Ref

Total non-USG investment catalyzed this period includes $90.6 million in equity
for GGC, $8 million in grants for CGEF, and about $3.6 million in grantee
leverage for CCIP and Adaptation Finance Window grants.

1.0

NA

EG. |'I-4

EG. 12-4

EG. 13-4

NA

NA

Amount of investment catalyzed (in USD)
for climate change outcomes

Amount of investment mobilized (in USD)
for climate change adaptation

Amount of investment mobilized (in USD)
for clean energy

Amount of investment mobilized (in USD)
for sustainable landscapes

Percentage of investment catalyzed (in

USD) that is inclusive of marginalized and
underrepresented groups

Amount of investment catayzed (in USD) to

support NDCs/NAPs

$2.50 m

$0 m

FO m

$O0 m

100%

$102.2m

$20.8 m

$69.4 m

$6.0 m

10.3%

$4.3 m

$104.7 m

$20.8 m

$69.4 m

$6.0m

12.4%

$4.3m

GGC estimates that 20% of its investments will be in the adaptation sector,
yielding about $ 18 million in adaptation mobilization. Additional adaptation
mobilization includes grantee leverage on the AFW parametric insurance
grants and support to adaptation projects and enterprises via CGEF grantees.

GGC estimates that /4% of its investments will be in the clean energy sector,
yielding about $67/ million in mobilization. Additional clean energy mobilization
includes grantee leverage on the CCIP grants and support to clean energy
projects and enterprises via CGEF grantees.

GGC estimates that 6% of its investments will be in the sustainable landscapes
sector, yielding about $5.4 million in mobilization. Additional sustainable
landscapes mobilization includes support to SL projects and enterprises via
CGEF grantees.

Inclusive investments catalyzed this period include $9.2 million inclusive of
women (CGEF fund contributions and leverage from CCIP's grant to woman-
led Soleco Energy) and $1.3 million inclusive of rural populations (leverage
from AFW parametric insurance grantees). The overall inclusion gercentaﬁe
dropped as total catalyzation increased sharply as a result of GGC''s first close

While total catalyzation has topped $ 100 million, most of that is applied to the
cagitalization of GGC, a global mechanism. In-country deployment Is limited to
CCIP, AFW, and CGEF grants, totaling about $5.6 million. Ot that total, $4.3 is
aligned with country strategies; $400k is deployed globally (insurance grant),
andl\j]L/JAf’Ft) under $900k is deployed toward adaptation goals in a country without
an :
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Annex B: FY2024 M&E Indicator Results

dival | ol Indicator Name FY23 FY24 LOP Notes
Ref Ref

This period, CFDA supported |3 institutions to improve their capacity to
deliver climate solutions, including finance institutions like the Blue-Green Bank,
private enterﬁmses like CCIPR AFW, and CGEF grantees, and others. While

2.0

2.1

2.2

2.3

NA
FG. 112
FG. 1222
FG. 132

Number of institutions with improved
capacity to assess or address climate change
mitigation and adaptation issues

Number of institutions with improved
caﬁ)aoty to assess or address climate change
risks

Number of institutions with improved
capacity to address clean energy issues

Number of institutions with improved
capacity to address sustainable landscapes
Issues

most are at the early stages of their capacity improvement efforts, 10 have
already demonstrated new capacity milestones, such as hiring new staff,
building their networks, or expanding a product or service offering,

Two out of four AFW insurance grantees have achieved a capacity
improvement milestone this period. Seven additional crosscutting entities,
including GGC, BGB, and five CGEF grantees, have also progressed towards
greater capacity to deliver adaptation and other climate impact.

CCIP grantee Deetken Impact grew its networks through it initial launch
preparation and events. Six additional crosscutting entities (GGC, BGB, and
four CGEF grantees% have also progressed towards greater capacity to deliver
clean energy and other climate impact.

Capacity improvements to deliver sustainable landscapes outcomes came from
crosscutting organizations, including GGC, BGB, and four CGEF grantees.
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Annex B: FY2024 M&E Indicator Results

dival | ol Indicator Name FY23 FY24 LOP Notes
Ref Ref

Number of engagements with CFDA 0

5.0 INA learning outputs

Number of USG engagements jointly
undertaken with private sector enterprises 2
to support U.S. foreign assistance objectives

6.0 PSE-|

Percentage of the total number of CFDA
subcontracts and GUCs awarded to local 6/%
entrties or new partners

7.0 NA

Average lead time from procurement
8.0 INA solicitation to award execution (weeks) 5.2

384

88%

20.5

384

80%

19.3

Includes 32 downloads of the Natural Climate Solutions & Carbon Markets
Primer from climatelinks.com, and 322 attendees at USAID Climate Finance
Worl<in§ Group meetings, and 30 attendees at the first Coastal Resilience &
Ocean Finance Expert Group meeting

In addition to the ongoing private sector en%agements of GGC and CGER
CFDA launched three more engagements this year: co-creation of a finance
model for climate resilient internet services with Microsoft; the Coastal
Resilience & Ocean Finance Expert Group meeting, including 8 private sector
partners; and the launch of the project preparation facility for CCIP.

| 6 new partners added this period, of which |4 are new to USAID. Three of
them are local entities.

|0 new competitive awards executed this period, including 4 subcontracts (avg.
| 6.7 weeks) and 6 APS grants (avg. 23.0 weeks)

Note: MECLAP indicators 3.0-3.2 (Projected GHG emissions reductions) and 4.0-4.4 (climate finance ecosystem advancements) are reported annually. They will be included in the

second semiannual report for FY24.
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Annex C: Environmental
Mitigation and
Monitoring Report

In Year 2, CFDA continued making progress in preparing environmental
compliance deliverables for core activities and buy-ins, including
developing the first batch of Environmental Documentation Forms
(EDFs) and activity-level Environmental Mitigation and Monitoring Plans
(EMMPs) for grants.

CFDA opened a recruit for a long-term Environmental Compliance and
Monitoring, Evaluation, and Learning (MEL) senior specialist in
anticipation of increased needs for environmental compliance
management as CFDA continues to mobilize finance for climate
adaptation and mitigation. The Environmental Compliance and MEL
senior specialist will be trained by the Chemonics-VWashington
Environmental Compliance team.

Y2Q1-Q2

Submitted 2 SIEEs (Adaptation Finance Window

and Blended Finance for the Energy Transition)

Submitted | LRCFs, which has been fully executed

(Tanzania Carbon Markets Activity)

Submitted 2 buy-in or core activity-level EMMPs
(Caribbean Climate Investment Program and Green

Guarantee Company)

Made progress to expand environmental
compliance management coverage on the CFDA

team
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Annex C: Environmental Mitigation and Monitoring
Report (cont.)

Buy-in or Core Activity Name LRCF SIEE EMMP

The table (right) summarizes the status of Climate Gender Equity Fund Fully Executed In Draft
Level of Review Confirmation Forms Caribbean Climate Investment Program (embeds * Fully Executed Pending USAID Approval
(LRCFs), Supplemental Initial Environmental Barbados Blue Green Investment Corporation)
Examinations (SIEEs), and Environmental Green Guarantee Company Fully Executed Fully Executed Pending USAID Approval
Mitigation and Monitoring Plans (EMMPs)

, D Egypt Red Sea Initiative Fully Executed Pending USAID Approval In Draft
prepared for buy-in or core activities
over the reporting period. In addition, Blended Finance for the Energy Transition Fully Executed Pending USAID Approval ok
CFDA prepares Environmental Pakistan Climate Financing Activity Fully Executed Pending Submission Rk
Documentation Forms (EDFs) and activity-

Coastal Resilience, Carbon, and Conservation Fully Executed In Draft *%¥

level EMMPs prior to grant execution under : i
Finance Facility

each buy-in or core activity.

Digital Connectivity and Capital for Climate (ITR Fully Executed In Draft Rk
Hub)
LAC Cities and Nature Fully Executed N/A N/A
*Buy-in or Core Activity went straight to SIFE i i
Natural Climate Solutions * In Draft Rk
stage. No LRCF prepared.
**SIEE will be prepared after LRCF is fully Adaptation Finance Window * Pending USAID Approval Rk
executed,
*¥*¥EMMP will be prepared after SIEE is fully Tanzania Carbon Markets Activity Fully Executed N/A N/A
executed,

Pacific Islands Pending Submission *¥ Kk



Annex D: Progress Towards Contract Objectives

CONTRACT ACTIVITY

FY2024 QI-2 MILESTONES

Objective |, Core Activity |: Build a portfolio of partnerships to
support urban, rural, and coastal resilience investments that engage and

benefit women, youth, and marginalized communities

Finalized recommendations for financial, legal, and governance structure of a Conservation Trust Fund in Egypt to provide small grants
and blended finance to protect and conserve Red Sea coral reefs and coastal areas.

Launched partnership with World Resources Institute to identify financing models in Latin America & the Caribbean that support
improved climate adaptation and climate resilience of urban areas, as well as reduced GHG emissions and/or increased carbon sinks in
high-carbon ecosystems.

Partnered with Willis Towers Watson will develop and pilot a parametric insurance product for development finance institutions and
other lenders investing in climate vulnerable countries. The product will be offered around DFIs direct loans to lower the risk profile of

adaptation investments.

Objective |, Core Activity 2: Build a portfolio of partnerships to
mobilize carbon finance to improve livelihoods of smallholder farmers,
pastoral communities, and indigenous communities with focus on

gender inclusion/equity

Partnered with the Ocean Risk and Resilience Action Alliance (ORRAA) under the Coastal Resilience, Carbon, and Conservation activity
to begin rapid opportunity screenings to identify high-impact, potentially bankable blue carbon and coastal resilience projects in Senegal
and Guatemala.

Published primer for USAID staff highlighting best practices in inclusive, high integrity carbon project development, including an online

repository of vetted carbon market resources

Objective 2, Core Activity |: Build a global climate finance and
investment network, and through this network conduct stock-taking of

opportunities and needs, and strengthen action-oriented alliances

Continued to build out Climate Finance and Investment Network to include more than 1,000 members worldwide

Conducted monthly “Pitch Sessions” with select CFIN members to identify new and innovative financial solutions and vehicles that can
be shared with USAID, other donors, and private sector partners

Proposed climate-smart agriculture affinity group concept to focus on gaps and opportunities for financing climate-smart aquaculture in
Africa
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Annex D: Progress Towards Contract Objectives (cont.

CONTRACT ACTIVITY

FY2024 QI-2 MILESTONES

Objective 2, Core Activity 2: Enhance capacity of the private
sector to make their investments more inclusive of underserved
communities and implement the program with those who agree to be

accountable for achieving increased inclusion and equity

Five women-led accelerators, networks, and funds advancing gender responsive climate solutions in Africa were selected to

receive grants ranging from $300-$500K under CGEF's first funding round

Awarded grant to Deetken Impact to provide gender-smart acceleration services to develop and mobilize capital for mature SMEs
advancing clean energy and climate adaptation projects. Deetken Impact will assess and address business practices across five gender
lenses for |5 firms: leadership and governance, service design, workplace equity, value chain equity and advocacy, and

community engagement.

Grant awarded to Soleco Energy to develop greenfield distributed solar energy projects in Jamaica. Soleco Energy is a female-founded

and led company that integrates gender mainstreaming into its core business strategy, including by building and supporting the

recruitment of female talent in the energy industry as well as incorporating gender milestones into contracting activities with engineering,

procurement, and construction firms.

Objective 2, Core Activity 3: Identify, evaluate, and promote
opportunities for USAID to scale sustainability standards in the
commercial finance sector for lending in the agriculture and forestry

sectors

Climate-smart agriculture affinity group concept proposed and accepted by USAID REFS to identify sustainability standards and finance

opportunities for climate-smart aquaculture in Africa

Objective 3, Core Activity |: Develop and implement a learning
agenda on mobilizing climate finance and private sector actions to

address climate change

Nature-Based Solutions: Published primer for USAID staff highlighting best practices in inclusive, high integrity carbon project
development

Infrastructure: Recommmendations for model financing structure for ISPs to reach low-income communities with climate resilient
technologies developed and shared with USAID ITR, US Department of State, and Private Sector Partners

Private Sector: Preliminary findings for Missions to support embedded fintech products to achieve climate resilience goals shared with
USAID/ITR and climate team
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